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In contrast, the UK's standard of living has
been under pressure due to austerity
measures and Brexit-related economic
uncertainties. Issues such as rising living
costs, stagnant wages, and cuts to public
services have contributed to a decline in
the overall quality of life. France, despite
facing its own economic challenges,
maintains a higher standard of living
through extensive social welfare programs
and labour protections.

Wealth divide

Wealth inequality is a significant issue
affecting many developed economies, and
the UK is no exception. The UK has one of
the highest levels of income inequality
among comparable countries. This divide
has been exacerbated by economic
policies over the past few decades that
have favoured the wealthy. The Gini
coefficient, a measure of income
inequality, places the UK behind Germany
and France, where more progressive tax
systems and social policies help mitigate
the wealth gap.

How unequal are incomes?

Gini coefficient™ for selected countries in 2015 {except where specified)
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*US data from 2016, South Korea data from 2012 and Japan data from 2008,
**Gini coefficient measures incom e inequality on a scale from 0-100 where 0is complete
income equality and 100 is complete inequality {i.e. one person receives all country income)

Gini Index for 2015 (Source: Full Fact, The World
Bank)

Germany's robust industrial base and
collective bargaining practices have
helped maintain relatively lower levels of
income inequality. France's wealth divide
is also narrower, due to its strong welfare
state and labour laws. In contrast, Canada,
while having a more unequal income
distribution than Germany and France, still
fares better than the UK, owing to its
more progressive tax system and
generous social benefits.

Conclusion: Future economic
projections

Looking forward, the UK's economic
prospects are mixed. Brexit continues to
cast a long shadow, with uncertainties
around trade, investment, and regulatory
changes. The Bank of England has
forecast some growth, but this relies on
the resolution of trade agreements and
political stability. Additionally, the UK's
productivity levels remain lower
compared to other developed economies,
which could hamper future growth.

Germany, despite facing demographic
challenges and the need to transition to a
more digital and green economy, is
expected to maintain steady growth due
to its strong industrial sector and export
prowess. France, while facing high public
debt, continues to implement reforms
aimed at boosting competitiveness and
economic resilience. Canada's future
appears promising, driven by its resource
wealth, immigration policies, and strong
trade relationships, particularly with the
United States.
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